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Proposed \Wastewater Rates

¢ Overview

— CPNMD: eperates approximately: 45 miles
O wastewater pipelines througheut the
DIStrICt

— Operates 8 Lifit Stations

—ireatment e WWastewater IS proVided By,
Pltim Creek Wastewaterf AUEReLY,

= CPNIMIDreontrisutes approximatelNy 1656
el toetalF PEYVANRRIUERE

= ClUrrent dany aischarger6 90,000 gallions
PEREaY




Why Is a WWastewater Rate

¢ o Up

Redesign Necessary?
date wastewater rate structure and

ensure financiall support of engoing
MalRtENanNCE programs

o Utilities should be selfi-sustaining

enter
nDased

prFiSes adeguately finaneced wWith rates
N souUnd engineeringl and econemic

o)rlnle]
¢ Rates

ples.
shoulid be equitable and

PIOPOtIONAtE tor COSES Gff ProViding SErVICE

e e gIVERFCUSLOIMER

¢ Curre

nt Wastewater Rates are a flat fiee

¢ Did not increase Wastewater Rates in

200)¢




Revenue Requirements




Usage Characteristics

Flow and Number of Bills by Customer Class for 2007




Usage Characteristics

Summary of Customer Service
Characteristics




Allocation of Costs

Summary Service by Customer Class for 2007




Recommendations

TThe proposed wastewater rate design
Includes three components:

¢ Voelume charge per 1,000 gallens ol flow
Pased onl DecemBbEr, January: and
Fepruary A Water Use

9 Fixeadl custeomer charderper accotinG pert il

9 FiXed caplitalrCharderper SEE perR il




\Volume charge recovers the
following costs

¢ A portion of personnel costs
Professional and engineering Services
Laporatory testing costs

PCWA treatment charges

¢ Electricity: and natural gasifior liiit stations

¢ Repaiir and Maintenance off collection
system andH it stations

% Cashl finaNCEA IMPLOVEMERIS, €. a)., SERVICE
Venicles, it stations), GERErators) EtC.

9 A POKEION Off tranNSHers tol FESERVES




Fixed customer charge per account
recovers the followings costs

¢ A portion of personnel costs
¢ [Feesi and supplies

» Billing and cUstemer SerVice




Capital Charge

¢ Fixed capitall charge recovers 20
percent off total capital costs for lifit
station Improvements and system
Upgrades

¢ Transfers to reserves

9 Capital poertionrei PEVVATSI treatmERT
ChahGES:




Volume Rates

Volume Rate per 1000 Gallons by Customer
Class

Residential $ 3.78

Townhouse $ 3.78

Commercial S 3.7

Outside District $4.73




Customer Charge

Fixed monthly Customer Charge

Residential $ 7.30

Townhouse $ 7.30

Commercial $ 7.30

Outside District $9.13



Capital Charge

Fixed monthly Capital Charge Per SFE

Residential $ 1.74

Townhouse $ 1.25

Commercial $4.79

Outside District $ 2.18



Results

¢ In general, most residentiall accounts
iIncrease about $1.30 per month.

¢ [hose that use less than 4,000 gallons per
moenth will'see a slight decrease.

o Master Metered townhoUSe CUStOmErs
(HOA'SHrwillFseeran average $10 tor $50
decrease; nl thel menthly: bill, depenading
On MELER SIZE and estimiateal Fiow:

¢ Commerecial custemers: changes in; wills
WilliSdEpENG GRIMELERSIZE and ESLIMated
HOWS)




Bill Comparison




Proposed \Water Rates

¢ 2007/ Budget was based upon a 10%
Increase in revenues over 2006 from the

sale of water. Increase will generate
additionall $200,000 in revenue

¢» Capital Improvement Fee increased from
515,00 to) $1.8. 00 per moenth for aF =4
MELEN

¢ ClUsteomer Charde; remalned the same @
57,000 pER MERtH

¢ EEES firom New! construction WillFdecrease
apPpPreXiimeatelyAS$50,000




Reasons Increase iIs Needed

¢ Decrease in revenue received from
NEW: construction

¢ Electrical Cost for welll pumping
Increased $66, 0001 tor nearly.
<610)0)20]0)0)

9 INCrEaSE N Capital EXPEndItUIres
COMPaREd terPrevieUs, Veals




Increase By Tier

Tier 1

Proposed $3.08 per 1,000 gallons.
Revised to $2.93 per 1,000 gallons 5-
Existing $2.80 per 1,000 gallons 21-07

Tier 2 100.01% - 120.00% over Water
Budget

Proposed $4. 00 per' 1,000 gallens.
Revised! to $3.80 per' 1,000 gallens) 5-
Existingl $3.64 per 1,000 gallons 2i1L=0)7

Tier 3 120.01% - 140.00% over Water
Budget

EXisting $4.48 per 1,000 gallons Proposed $4:.93 per' 1,000 gallens

Tier 4 Over 140.01% over Water Budget
EXisting $7.84 per 1,000 gallons Proposed $8.62 per 1,000 gallons




Sample Water Bill

o Within Budget Tier 1 235,000 gallons
—\Water Charges $67.39
— Custeomer Charge 0)0)

— Capital Improvement: Fee $18.00
liotal $92.59

20061 Waters Sl $84.40

58,250 sguaKre oot et




Rate Comparison

o Water rates for the irrigation season
iInn CPN were recently: compared with
ether area communities. Shewn
fates are based on amn average 8,250
5@. fit. ot analusage within budget
Gersirei 25,000 galions (Sewerand
StERMIWatER Chiargesrnetincitided)




$127.28




Questions




